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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES REGULATION CODE AND SRC
RULE 17(2)(b) THEREUNDER
1. For the quarterly period ended June 30, 2014
2. Commission identification number 13174 3. BIR tax identification number 321-000-108-278

LEISURE & RESORTS WORLD CORPORATION
4. Exact name of issuer as specified in its charter

MAKATI CITY, METRO MANILA, PHILIPPINES
5. Province, country or other jurisdiction of incorporation or organization

6. Industry Classification Code: (SEC use only)

26F, WEST TOWER, PSE CENTER, EXCHANGE ROAD, ORTIGAS CENTER, PASIG CITY
7. Address of registrant's principal office

(02) 687-03-70; 637-5292-93
8. Issuer's telephone number, including area code

9. Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Section 8 and 12 of the Code, or Sections 4 and 8 of the
RSA

Number of shares of common
Title of each class stock outstanding and
amount of debt outstanding

Common 1.199,852,512
11. Are any or all of the securities listed on a Stock Exchange?
Yes [/] No []
12. Indicate by check mark whether the registrant:
a.) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections
26 and 141 of the Corporation Code of the Philippines, during the preceding twelve
(12) months (or for such shorter period the registrant was required to file such
reports).
Yes [/] No []

b.) has been subject to such filing requirements for the past ninety (90) days.

Yes [/] No []



PART | - FINANCIAL INFORMATION

Item 1. Financial Statements

Please see attached.

ltem 2. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

Comparable Discussion on Material Changes in Results of Operations and Financial Condition

LRWC Operations

LRWC is functioning basically as a holding company with minimal operations. The company is
still focusing its endeavor in supporting the productivity programs of its subsidiaries as follows:
(1) AB Leisure Exponent, Inc. (ABLE — 100% owned); (2) LR Land Developers, Inc. (LRLDI - 100%
owned); (3) AB Leisure Global, Inc. (ABLGI - 100%); (4) Prime Investment Korea, Inc. (PIKI - 100%
owned); (5) First Cagayan Leisure and Resort Corporation (FCLRC - 69.68% owned); (6) Bingo
Bonanza (HK) Ltd. (BBL — 60% owned); and (7) Blue Chip Gaming and Leisure Corporation
(BCGLC - 70% owned). Based on PFRS 3, Business Combination, LRWC has not amortized the
goodwill on its investments in its subsidiaries. Instead, PFRS 3 requires for an annual test for
goodwillimpairment. On the basis of the test for impairment of goodwill, there is no need to
provide for allowance for impairment for the first quarter of 2014.

LRWC's total operating expenses amounted to R7.9 million and R10.5 million during the second
quarter of 2014 and 2013, respectively. The decrease of R2.6 million or 24.4% is mainly due to
an accrual adjustment of expenses. The company continues to expand Group's operations
and management’s drive to provide effective tools for a more efficient and competent
organization. LRWC’s ongoing restructuring of its management organization involves new hires
and reassignment of several personnel from its subsidiaries. The Company’s main goal is to
enable shared services functions that will provide consistent managerial and administrative
services to all of its subsidiaries, including marketing programs and initiatives.

Beginning the second quarter of 2013, LRWC recorded its 51% share in the net results of Hotel
Enterprises of the Philippines, Inc. (HEPI). For the second quarter of 2014, LRWC recognized
£10.7 million as its share in HEPI's net income for the period.

Starting 2009, LRWC discontinued recording its 30% share in losses of Binondo Leisure Resources,
Inc. (BLRI) as its investment balance has already been consumed.

On July 5, 2012, ABLGI together with LRWC, PLAI and Belle Corporation (Belle) executed a
Memorandum of Agreement amending their existing agreements and allowing the
participation of a foreign partner in the casino to further enhance the value of the project.
With the entry of a foreign partner, it was agreed that LRWC and ABLGI will assist Belle in funding
its own capital requirements in exchange for a share in the economic benefits to be derived
by Belle and PLAI in the casino operation.

ABLE Operations
Second Quarter 2014 vs. Second Quarter 2013



ABLE (popularly known as Bingo Bonanza Corporation), is the pioneer in professional bingo
gaming in the Philippines. Philippine Amusement and Gaming Corporation (PAGCOR)
granted ABLE and its subsidiaries the authority to operate bingo games pursuant to P.D. 1869.
Since then, bingo outlets of ABLE and its subsidiaries have become community and
entertainment centers, a source of revenue for the government, and a sponsor for fund-raising
activities relating to social and educational programs.

Revenues

ABLE and its subsidiaries generated total revenues of B 1,051.2 million for the second quarter of
2014, a R26.7 million or 2.6% improvement from the R1,024.4 million revenues during the same
period last year. The increase is attributable to the increase in the sales of the following: (1)
Electronic Bingo (E-Bingo) by £70.1 million or 13.9% and (2) Pull Tabs by £3.0 million or 319.4%
partially offset by the decrease in the sales of the following: (1) Traditional Bingo by £29.1 million
or 6.8% and (2) Rapid Bingo by £17.3 million or 19.0%

Traditional Bingo sales for the second quarter of this year contributed about 38.1% of total
revenues, a drop of 3.8% from the 41.9% contribution during the second quarter of 2013.
Traditional Bingo sales for the second quarter of 2014 amounted to R400.4 million, posting a
decrease of B29.1 million or 6.8% from R429.6 million during the second quarter of 2013.

E-Bingo has become the Company’s principal product line as its contribution has been
increasing faster with new gaming products that are played with higher frequency and are
not fime bound as the traditional bingo game. For the second quarter of 2014, E-Bingo sales
contributed 54.5% to total revenues or B573.2 million as compared to the 49.1% contribution
amounting to 503.1 million during the same period last year. The growth of R70.1 million or
13.9% was due to the opening of several new bingo outlets. As of June 30, 2014, there were a
total of 5,281 E-Bingo machines in 80 bingo parlors as compared to 4,902 E-Bingo machines in
70 bingo parlors in the second quarter of 2013.

During the second quarter of 2014, sales from Rapid bingo contributed RB73.6 million or 7.0% of
total revenues as compared to R90.9 million or 8.9% confribution to total revenues for the same
period last year. There was a decrease in sales amounting to 17.3 million or 19.0% from the
second quarter of 2013. By the end of June 30, 2014, there were a total of 61 Rapid bingo
terminals in 44 bingo parlors as compared to 78 Rapid bingo terminals in 70 bingo parlors for
the second quarter of last year.

During the second quarter of 2014, Pull Tabs contributed R£3.9 million as compared to 2 0.9
million during the same period last year.

Overall, the increase in sales of Electronic Bingo more than compensated for the decreases in
sales of the other products.

Expenses

ABLE’s consolidated costs and operatfing expenses for the second quarter of 2014 of R545.2
million decreased by R26.6 million or 4.7% from B571.8 million in the second quarter 2013. The
decrease is mainly attributable to the following: (1) Payout by £33.0 million or 10.0% due to the
implementation of new gaming programs; (2) Employees’ Benefits by R15.7 million or 73.7%
and (3) Others — Net by B5.9 million or 25.2% due to ABLE's implementation of its cost cutting
measures. These decreases were partly offset by the following increases due to the opening
of several bingo parlors and other reasons as stated: (1) Rental by 3.3 million or 5.2%, (2)
Salaries and Wages by £2.3 million or 6.1%; (3) Contracted Services by 3.9 million or 13.6%; (4)
Depreciation and Amortization by £ 2.9 million or 16.7%; (5) Bingo Cards and Supplies and Taxes
and Licenses by B 3.2 million or 97.1% and (6) Communication and Utilities by R12.4 million or
32.0%. The resulting expense from the “Other Income/(Expense)” account for the quarter



amounted to B2.8 million, reflecting a £1.2 million or 29.0% decrease from last year's resulting
expense of 4.0 million, which is mainly attributable to the dividend income received by ABLE
in its investments.

Corporate Income Tax

Effective November 1, 2005, Republic Act No. (R.A.) 9337, "An Act Amending the National
Internal Revenue Code, as Amended, with Salient Features,” particularly Section 27(c),
excluded PAGCOR from the provision which identifies government-owned or controlled
corporations or agencies exempted from the corporate income tax.

Management believes that ABLE's payment of 5% Franchise Tax to the Bureau of Internal
Revenue (BIR) was effectively equivalent to the payment of corporate income tax. Based on
consultations with tax advisers, the management also believes that the collection of income
tax in addition to the 5% Franchise Tax has no legal basis.

Pursuant to P.D. 1869, also known as PAGCOR Charter and as amended by R.A. 9487, the 5%
Franchise Tax shall be in lieu of all kinds of taxes, incurred or otherwise, levies, fees or
assessments of any kind, nafture or descripfion, levied, established or collected by any
municipal, provincial, or national government authority. This exemption inures to the benefits
of corporations, associations, agencies or otherwise, or individuals with whom PAGCOR has a
contractual relationship in connection with the operations of casinos under the PAGCOR
Franchise. Thus, the exemption referred to under PD 1869 is extended to its Bingo
grantees/licensees.

In accordance with PAGCOR'’s directives, the Company continued to abide by the provisions
of P.D. 1869 (as amended by R.A. 9487) whereby it paid the 5% Franchise Tox.

In view of the above, management has not provided for provision for income tax in previous
years up to the first quarter of 2013.

However, the applicability of RMC No. 33-2013 issued on April 17, 2013 was clarified by
PAGCOR in a Memorandum dated July 9, 2013 stating: “Pursuant to RMC No. 33-2013,
PAGCOR's confractees and licensees, which include bingo grantees, are subject to income
tax, under the National Internal Revenue Code (NIRC), as amended, and no longer subject to
the 5% franchise tax. In view thereof, please be advised that effective the second quarter of
this year, bingo grantees should no longer remit the 5% franchise tax. However, you (“bingo
grantees”) are now subject to income tax.”

Hence, as of the second quarter of 2013, ABLE has stopped paying the 5% Franchise Tax to
PAGCOR and began recognizing provisions forincome tax instead. For the second quarter of
2014, provision for income tax amounted to B21.1 million.

Net Income

ABLE posted a consolidated net income (net of minority share) of B41.0 million for the second
quarter of 2014, posting an increase of R14.9 million or 56.8% from the B26.2 million nef income
during the same period last year. The improvement in net income is a result of the increase in
revenues coupled with the decrease in costs and operating expenses.

FCLRC Operations
Second Quarter 2014 vs Second Quarter of 2013

The Cagayan Economic Zone Authority (CEZA), mandated by law to manage Cagayan
Special Economic Zone and Free Port (CSEZFP), has authorized FCLRC to license, regulate and



supervise the operations of registered online gaming enterprise in CSEZFP. FCLRC, on behalf of
CELZA, canissue two types of licenses: (1) interactive gaming licenses which cover all types of
online gaming including casinos, lotteries, bingo, sportsbook; and (2) restrictive licenses which
limit the offerings to sports betting only. As the master licensor, FCLRC is entitled to half of the
gaming levy imposed by CEZA on the gaming operators in the CSEZFP.

FCLRC generated R323.7 million gross revenues for the second quarter of 2014, representing a
R124 million or 62.1% increase from last year's second quarter of R199.7 million. The
improvement in revenues is mainly due to the increase in the number of operational locators
— 76 for this year as against 68 last year as well as the increase in locators’ revenues. Hosting
fees from restrictive and interactive gaming locators contributed £293.7 million or 90.7% of total
revenues, while license application and renewal fees accounted for £30.1 million or 9.3%.
Hosting fees of R172.1 million during the second quarter of 2013 increased by £121.6 million or
70.6% while license application fees increased by 2.4 million or 8.8% from R27.6 million during
the same period.

FCLRC posted a net income of B 137 million for the second quarter of 2014, a 2 59.8 million or
77.5% increase versus last year's B77.2 million. Total cost and operating expenses of R 62.7
million increased by B 19.7 million or 45.9% from last year's 43 million. The increase is mainly
due to the Company'’s efforts to provide more efficient service to its locators operating in the
CSEZFP and other reasons as stated: (1) Professional fees of 2 1 million or 23.5%, (2) Taxes and
licenses of R .03 million or 108%, (3) Other expense by B 21.6 million or 141% due to enhanced
marketing programs implemented to attract more locators. These increases were partly offset
by the following decreases primarily due to the Company’s cost saving measures and overall
financial prudence: (1) Administrative salaries and benefits of B 1.5 million or 12.1%, (2) Rent of
£1.2 million or 24.3%, (3) Depreciation by .02 million or .6%, (4) Communication of B .2 million
or 16.5%. The resulting net income in the “Other Income/(Expense) account” of B 32.7 million
orincrease of 220.7 million or 172.3% from last year’'s 2 12 million was mainly due to the following
increases (1) other income derived from the rental of gaming facility, (2) finance income, (3)
equity in net earnings of First Cagayan Converge Data Center, Inc. (FCCDCI) and (4) decrease
in finance expense.

LRLDI Operations
Second Quarter 2014 vs. Second Quarter 2013

In 2010, LRLDI has completed its construction of the CyberPark building intended for lease.
Accordingly, in the same year, LRLDI entered into various lease agreements as lessor with lease
terms ranging from monthly to five (5) years.

LRLDI is also committed in supporting the development of Cagayan Special Economic Zone
and Free Port (CSEZFP). In executing an agreement with Cagayan Premium Ventures
Development Corporation (CPVDC) and Cagayan Land Property Development Corporation
(CLPDC), LRLDI has established its support by investing funds into the Lal-Lo Airport Project,
Cagayan Economic Zone and Freeport (CEZFP) International Airport Project and other facilities
within the CSEZFP. These projects aim to improve and further advance CSEZFP into a self-
sustaining industrial zone.

During the second quarter of 2014, total rental income amounted to B6.3 million or 36.9%
increase vs. last year's B4.6 million. Total operating expenses for the second quarter of 2014
amounted to R4.3 million representing taxes and professional fees paid relating fo processing
of land titles transfers. Overall, LRLDI posted a net income of 29.7 million during the second
quarter of 2014 and a net income of £1.3 million during the same time last year due to the
share in pre-operating expenses in Techzone Philippines, Inc. where LRLDI has a 50%
investment. LRLDI's equity share in the net income of Techzone for the second quarter of 2014
reached R31.9 million as compared to 2013's share in loss of 1.1 million.



ABLGI Operations
Second Quarter 2014 vs. Second Quarter 2013

ABLGI has been engaged by Belle Corporation, through its subsidiary, Premium Leisure and
Amusement, Inc. (PLAI), to act as operator and manager of its casino in behalf of PLAI pursuant
to the provisional license issued by PAGCOR. The terms of the agreement are contained in
the Operating Agreement signed by both parties on the same date. PLAl is a member of a
consortium composed of SM Investments Corporation, SM Land, Inc., SM Hotels Corporation,
SM Development Corporation, SM Commercial Properties, Inc., and PLAI (all third parties),
which was granted a Provisional License by PAGCOR to establish and operate a casino to be
located within the Manila Bay Reclamation Area. As operator and manager of the casino,
ABLGI shall exercise supervision, direction and responsibility for the casino operations. Also
under the Operating Agreement, ABLGI shall ensure the acquisition and construction of
additional gaming, hotel, and theater facilities and equipment.

Under the new Memorandum of Agreement dated July 5, 2012, executed between PLAI and
Belle Corporation and ABLGI together with LRWC, it was agreed that LRWC and ABLGI will assist
Belle in funding its own capital requirements in exchange for a share in the economic benefits
to be derived by Belle and PLAI from the casino operations, particularly 30% of the fixed yearly
income generated from the leasing of all commercial spaces in the Casino Project, inclusive
of the hotel, retail and casino premises. Accordingly, ABLGI started to receive its participation
income from Belle's share in the casino project in 2013.

For the second quarter of 2014, ABLGI recognized participation income amounting to £70.8
million and incurred B42.5 million interest attributable to long-term borrowings to finance its
contribution to Belle Corporation. Operating expenses amounted to 7.3 million for the second
quarter of 2014 showing a significant decrease from last year's B24.1 million primarily due to
non-recurring faxes and professional fees paid previously.

With the participation income, net profit for the second quarter of 2014 amounted to R16.7
million as against the net loss of B5.7 for same quarter in 2013. The 2013 quarter’s net loss were
largely pre-operating expenses net of a recovery of rent paid to Belle Corporationin 2011.

BCGLC Operations
Second Quarter 2014 vs. Second Quarter 2013

The Group acquired 70% of BCGLC's outstanding capital stock on April 27, 2011. BCGLC
operates a Slot Arcade at the King's Royale Hotel and Leisure Park, Olongapo-Gapan Road,
Macabacle, Bacolor, Pampanga under a license issued by the Philippine Amusement and
Gaming Corporation (PAGCOR).

For the quarter ended June 30, 2014, BCGLC generated gross revenues from slot machines
totaling R25.9 million, 6.5 million or 33.5% higher than last year's R19.4 milion. Operating
expenses amounted to £23.8 million and £18.1 million during the second quarter of 2014 and
2013, respectively. The increase in marketing and advertising costs that helped boost revenues
resulted in profit of R0.083 million for the quarter which is largely at par with the prior year.

PIKI Operations
Second Quarter 2014

PIKI started its commercial operations on July 26, 2013. Together with Philippine Amusement
and Gaming Corporation (PAGCOR), PIKI executed a Junket Agreement to joinfly conduct



junket gaming operations within PAGCOR's Casino Filipino-Midas located at Midas Hotel and
Casino in Roxas Boulevard, Pasay City.

During the second quarter of 2014, PIKI generated gross revenues from its junket gaming
operations totaling £34.1 million. With additional revenues generated from e-junket business
towards end of second quarter, PIKI posted a 5.5 million income reversing its 4.2 million loss
registered during the first quarter.

LRWC Consolidated Net Income

As a result of the foregoing developments, LRWC posted a consolidated net income (net of
minority share) of B201.6 million for the second quarter of 2014, a 2153.6 million or 320.0% growth
from the B48.0 million consolidated net income of the same period last year. The large growth
is mainly due to the significant increases in net income of ABLE, FCLRC, ABLGI, LRLDI and PIKI.

ABLE Operations
YTD - June 30, 2014 vs. June 30, 2013

Revenues

ABLE's total year-to-date revenues as of the second quarter of 2014 amounted to B2,090.1
million, an increase of B71.8 million or 3.6% from the B2,018.4 million total revenues for the same
period last year. The increase in revenues was mainly due to the increase in revenues
generated from: (1) Electronic Bingo (E-Bingo) by R160.1 million or 16.4% and (2) Pull Tabs by
£3.2 million or 166.9% partially offset by the decreases in the following: (1) Traditional Bingo by
£57.2 million or 6.7% and (2) Rapid Bingo by R34.4 million or 18.3%.

The traditional bingo is no longer the company’s principal product-line. As of June 30, 2014, it
contributed R797.0 million or 38.1% to total revenues.

The Electronic Bingo as of the second quarter of 2014 at £1,134.8 million or 54.3% contribution
to revenues confinue to grow from the time it was first launched in mid of 2002 with twenty (20)
machines. ABLE continues to install machines in its bingo parlors. By the end of June 30, 2014,
there were a total of 5,281 E-bingo machines in 80 bingo parlors, as compared to 4,902 E-bingo
machines in 70 bingo parlors as of June 30, 2013.

Rapid Bingo as of the second quarter of 2014 contributed R153.2 million or 7.3% to total
revenues. By the end of June 30, 2014, a total of 61 Rapid Bingo terminals in 44 bingo parlors
were installed, as compared to 78 Rapid Bingo terminals in 70 bingo parlors during the second
quarter of 2013.

As of the second quarter ending June 30, 2014, Pull Tabs contributed R5.1 million as compared
to B 1.9 million for the same period last year.

Overall, the outstanding increase in revenues of E-Bingo more than covered for the decrease
in sales of the other bingo products.

Expenses

ABLE’s total operating expenses as of June 30, 2014, amounted to £1,104.9 million, reflecting
a decline of £30.5 million or 2.7% from £1,135.4 million for the same period in 2013. The
decrease is attributable to the following: (1) Contracted Services by R5.0 million or 8.6%; (2)
Depreciation and Amortization by £3.7 million or 10.4%; (3) Bingo Cards and Supplies by 2.5
million or 25.5%; (3) Taxes and Licenses by £1.2 million or 8.7% and (4) Communication and
Utilities by R16.3 million or 19.8% due to management's contfinuous implementation of ABLE's



cost reduction program. These decreases were partially offset by the following increases
mainly attributable to the opening of several bingo parlors and other reasons as stated: (1)
Payout by R47.0 million or 7.2% due to the implementation of new gaming programs; (2)
Employees’ Benefits by R15.6 million or 39.7% and (3)"“Others” Expenses by £3.9 million or 11.6%
owing to enhanced marketing activities for programmed bingo games. The resulting net
income in the "Other Income/Charges” account of 1.6 million improved as compared to the
resulfing net expense last year of 4.3 million by 5.9 million or 137.2% due to the dividend
income received from ABLE's portfolio of investments.

Corporate Income Tax

Management has made provisions for income tax starting the second quarter of 2013 as
discussed above in the quarterly analysis.

Net Income

As of June 30, 2014, ABLE posted a net income (net of minority share) of B73.2 million, a B21.5
million or 41.5% increase from the B51.7 million net income for the same period last year. The
increase in revenues, decrease in costs and operatfing expenses and the dividend income
received from ABLE's investments all contributed to the improvement of the net income.

FCLRC Operations
YTD - June 30, 2014 vs. June 30, 2013

FCLRC's gross revenues for the first six months of 2014 was B 632.9 million, an increase of R 256
million or 68.2% from last year's figures of B 376.4 million.

Net Income

FCLRC posted a netincome of 2 255.7 million as of the second quarter of 2014, a 2 107.2 million
or 72.2% increase versus last year's 148.5 million.

Total costs and operating expenses of B 128.3 million increased by R 41.4 million or 47.7% from
last year's figure of B 86.9 million. The increase is mainly due to the Company’s efforts to
provide a more efficient service to its locators operating in the CSEZFP and other reasons as
stated: (1) Administrative Salaries and Benefits by B .5 million or 2%; (2) Professional fees by R 2
million or 26%, (3) Communication Expense by 2 .1 million or 5.7%, (4) Taxes and licenses by 2
4 million or 113.8%, (5) “Others” expenses by £ 39.5 million or 120% mainly due to enhanced
marketing programs to attract more locators. These increases were partly offset by the
decreases in the following: (1) Rent by £ 1.1 million or 11.7%, (2) Depreciation by & .06 million or
.6%. The resulting net income in the “Other Income/(Expense)” account of B 54.8 million or an
increase of R 20 million or 57.6% from last year’s resulting netincome of B 34.8 million was mainly
due to the following increases: (1) growth in the other income derived from the rental of
gaming facility, (2) finance income, (3) equity in net earnings of First Cagayan Converge Data
Center, Inc. (FCCDCI) and (4) decrease in finance expense.

LRLDI Operations
YTD - June 30, 2014 vs. June 30, 2013

LRLDI posted a net income of £30.2 million in 2014 and £1.9 million in 2013 primarily due to the
current year’s equity share in the net earnings of Techzone Philippines, Inc. where LRLDI has a
50% investment.



LRLDI's total revenues for first six months increased to £10.3 million in 2014 as against £9.1 million
in 2013 on account of rental rate escalation. Total 2014 operating expenses amounted to B7.6
million largely due to taxes and professional fees pertaining to transfers and processing of land
titles.

ABLGI Operations
YTD - June 30, 2014 vs. June 30 2013

With participation income of R154.5 million earned during the first semester 2014 and none in
2013, ABLGI posted a net income of B34.0 million vs. a net pre-operating loss of 13.7 million in
2013. Year to date operating expenses in 2014 aggregated to £19.9 million vs. prior year’s
£34.9 million which largely included non-recurring taxes and professional fees. Interest paid for
the period amounted to R86M miillion while last year's 221 million.

BCGLC Operations
YTD - June 30, 2014 vs. June 30, 2013

BCGLC generated gross revenues from slot machines totaling P49.9 million as of the second
quarter of 2014 and P43.5 million as of the same period last year. Total operating expenses
amounted to P45.7 milion and P40.2 million as of the second quarter of 2014 and 2013,
respectively. The increase in marketing and advertising costs that helped boost revenues
resulted in profit of R0.3 million for the first half of 2014 vs. 0.7 million in 2013.

PIKI Operations
YTD - June 30, 2014

For first half of the year, PIKI generated R40.8 million gross revenues from its gaming operations
and nefted out a 1.9 million income after direct franchise fees and taxes, rentals and other
miNor expenses.

LRWC Consolidated Net Income

As aresult of the foregoing developments, LRWC posted a consolidated net income of R302.3
million for the first half of 2014 realizing an increase of R199.8 million or 194.9% increase from the
R102.5 million consolidated net income of the same period last year. The increase is mainly
due to the increase in net income of ABLE, FCLRC, ABLGI, LRLDI and PIKI.

Financial Condition - June 30, 2014 vs. December 31, 2013

On a consolidated basis, the Balance Sheet of Leisure & Resorts World Corporation (LRWC)
and its subsidiaries, ABLE, LRLDI, ABLGI, PIKI, FCLRC, and BCGLC, continue to improve. Total
assets as of June 30, 2014 amounting to 9.7 billion increased from R9.2 billion as of December
31,2013. Significant increases in assets: (1) Receivables by R132.9 million mainly due ABLE's
various payments to vendors relating to the expansion program and others; (2) Investment and
advances by R236.4 million due to recognition of equity share in net income of associated and
joint venture companies and additional investment advances; and (3) Due from related
parties by R44.6 million mainly due to several on-going projects which will benefit the Group in
the future.



Total Liabilities increased by £103.3 million due to trade and other payables that increased by
£84.0 million and loans increasing by £36.5 million due to availments of short-term borrowings
to augment working capital requirements. These increases were partly offset with decreases
in due to related parties and retirement liability attributable to ABLE and FCLRC's accrual
adjustment of retirement obligation.

Cash Flows - Six Months Ended June 30, 2014 vs. June 30, 2013

Cash balance as of June 30, 2014 of 2108.0 million is lower than the £289.4 million registered as
of the same period last year. Cash generated from operations was matched by cash used in
financing activities thus leaving the cash used in investing activities accounting for the net
decrease in cash during the first half of 2014.

Financial Instruments

Financial assets comprise cash and cash equivalents, receivables, due from related parties,
advances to related and non-related parties, venue rental and other deposits and cash and
performance bonds. Financial liabilities consist of trade and other payables, due to related
parties, rent deposit and short-term and long-term loans payable.

Date of Recognition. The Group recognizes a financial asset or a financial liability in the
consolidated statements of financial position when it becomes a party to the contractual
provisions of the instrument. In the case of a regular way purchase or sale of financial assets,
recognition and de-recognition, as applicable, is done using settlement date accounting.

Initial Recognition of Financial Instruments. Financial insfruments are recognized initially at fair
value of the consideration given or received. The initial measurement of financial instruments,
except for those designated at fair value through profit or loss (FVPL), includes directly
attributable transaction costs.

Subsequent to initial recognition, the Group classifies its financial assets in the following
categories: held-to-maturity (HTM) investments, available-for-sale (AFS) financial assets, FVPL
financial assets, and loans and receivables. The Group classifies its financial liabilities as either
FVPL financial liabilities or other financial liabilities. The classification depends on the purpose
for which the financial assets are acquired or the financial liabilities are incurred, and whether
the instruments are quoted in an active market. Management determines the classification
of its financial assets and financial liabilities at initial recognition and, where allowed and
appropriate, re-evaluates such designation at every reporting date.

The Group has no HTM investments, AFS financial assets, and FVPL financial assets and liabilities
as of as the end of the first quarters of 2014 and 2013 respectively.

Determination of Fair Value. The fair value of financial instruments tfraded in active markets at
the reporting date is based on their quoted market price or dealer price quotations (bid price
for long positions and ask price for short positions), without any deduction for transaction costs.
When current bid and ask prices are not available, the price of the most recent transaction
provides evidence of the current fair value as long as there has not been a significant change
in economic circumstances since the time of the transaction.

For all other financial instruments not listed in an active market, the fair value is determined by
using appropriate valuation techniques. Valuation techniques include the discounted cash



flows method, comparison to similar instruments for which market observable prices exist,
options pricing models and other relevant valuation models.

Financial Risk Management

Financial Risk Management Objectives and Policies

The Group has exposure to the following risks from its use of financial instruments:

= Credit Risk
»  Liguidity Risk
=  Market Risk

This section presents information about the Group's exposure to each of the above risks, the
Group's objectives, policies and processes for measuring and managing risks, and the Group's
management of capital.

The main purpose of the Group’s dealings in financial instruments is fo fund their respective
operations and capital expenditures. The Group does not actively engage in the frading of
financial assets for speculative purposes nor does it write options.

On August 12, 2012, the BOD created a Risk Oversight Committee which will be responsible for
overseeing and managing risks that the Corporation may encounter. They will develop
appropriate strategies and measures to avoid or at least minimize such risks, incorporating the
Group's established risk management policies.

The Group's risk management policies were established to identify and analyze the risks faced
by the Group, to set appropriate risk limits and controls, and fo monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Group's activities. All risks faced by the Group are incorporated in
the annual operating budget. Mitigating strategies and procedures are also devised to
address the risks that inevitably occur so as not to affect the Group’s operations and
forecasted results.  The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which alll
employees understand their roles and obligations.

The Audit Committee performs oversight role over financial management functions,
specifically in the areas of managing credit, liquidity, market and other risks of the Company.
The Audit Committee directly interfaces with the internal audit function, which undertakes
reviews of risk management confrols and procedures and ensures the integrity of internal
control activities which affect the financial management system of the Company. The results
of procedures performed by Internal Audit are reported to the Audit Committee. On the other
hand, the Audit Committee reports all issues identified relating to the financial reporting of the
Company to the BOD on a regular basis.

Credit Risk

Credit risk represents the risk of loss the Group would incur if customers and counterparties fail
to perform their contractual obligations.

Financial information on the Group’s maximum exposure to credit risk as of the first quarter
ending June 30, 2014 and as of December 31, 2013, without considering the effects of
collaterals and other risk mitigation techniques, is presented below:



06/30/14 12/31/13

Cash in banks P 82,469,312 P 271,250,510
Receivables — net 566,417,065 433,543,257
Due from related parties 150,295,768 105,696,264
Venue rental and other deposits 113,768,088 141,450,376
Cash and performance bonds 61,950,000 57,950,000

P974,900,233 P1,009,890,407

Cash in Banks/Short-term Investmentszz
The management evaluates the financial condition of the banking industry and bank
deposits/investments are maintained with reputable banks only.

Receivables

Maijority of the Group's credit risk on receivables is atfributed fo its internet gaming licensing
activities influenced mainly by the individual characteristics of each customer and non-interest
bearing advances made to entities with similar operations. The demographics of the Group's
customer base, including the default risk of the industry and regions in which customers
operate, has an influence on credit risk.

The Board of Directors have established a credit policy under which each new advanced
amount requested by customer/counterparties within the same gaming industry is analyzed
individually for creditworthiness before standard credit terms and conditions are granted. The
Group's review includes the requirements of updated credit application documents, credit
verifications through the use of no negative record requests and list of blacklisted accounts,
and analyses of financial performance to ensure credit capacity. The status of each account
is first checked before advances are approved.

Most of the Group's customers have been transacting with the Group for several years, and
losses have occurred from time to time. Results of credit reviews are grouped and summarized
according to credit characteristics, such as aging profiles and credit violations.

The Group establishes an allowance for impairment losses that represents its estimate of
incurred losses inrespect of receivables. The main components of this allowance are a specific
loss component that relates fo individually significant exposures, and a collective loss
component established for groups of similar assets in respect of losses that have been incurred
but not yet identified. The collective loss allowance is determined based on historical data of
payment stafistics for similar financial assets. As of March 31, 2014, there were no significant
concentrations of credit risk.

Venue Rental and Other Deposits

The management prefers well known business establishments in the selection of location for
bingo operations to ensure profitable operations and recovery of the venue rental and other
deposits upon termination of the lease agreements.

Cash and Performance Bonds
The Group's exposure to credit risk is negligible as PAGCOR has sufficient funds to settle cash
and performance bonds upon the expiration of the Grants.

Due from Related Parties
The Group limits its exposure to credit risk by only financing the operations of related parties
that have viable operations and likewise engaged in gaming amusement activities.

The most significant amount of due from related parties of the Group is the advances to BLRI, which
is an associate of the Parent Company.

Liguidity Risk



Liquidity risk pertains to the risk that the Group will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset.

The Group manages liquidity risk by forecasting projected cash flows and maintaining a
balance between continuity of funding and flexibility. Treasury conftrols and procedures are in
place to ensure that sufficient cash is maintained to cover daily operafional and working
capital requirements. Management closely monitors the Group's future and confingent
obligations and sets up required cash reserves as necessary in accordance with infernal
requirements.

In addition, the Group has an omnibus line of credit with a number of Philippine banks
consisting of commitments for short term loans, letters of credit, and documents against
acceptances/documents against payment (DA/DP) facilities trust receipts. All facilities under
the omnibus line bear interest at floating rates consisting of a margin over current Philippine
treasury rates.

Market Risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange
rates, and other market prices will affect the Group's income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return.

The Group is subject to various market risks, including risks from changes in prices, interest rates,
currency exchange rates and equity price risk.

Change in Prices

The risk from price changes relates to the Group's ability to recover higher selling costs through
price increases, which may be limited due to the regulated environment that exists in the
Philippine gaming market and the willingness of players to purchase the same volume of bingo
cards at higher prices. The Group's most significant exposure arises from increase in rental
rates of leased premises in commercial establishments.

The Group minimizes its exposure 1o risks in changes in rental rates by entering info contracts
with lessors with fixed rent commitment for the contract duration.

Interest Rate Risk

The Group's exposure to the risk for changes in market interest rate relates primarily to its short-
term and long-term debt obligations with variable interest rates. The Group's interest rate risk
exposure relates to the 90 day MART1 and LIBOR benchmark plus a designated bank spread.
The Treasury Department, through its competencies of managing short-term and long-term
debt obligations, fransacts with creditors to ensure the most advantageous terms and to
reduce exposure to risk of changes in market interest rate.

Foreign Currency Risk

The Group is exposed o foreign currency risk on purchases that are denominated in currencies
other than the Philippine peso, mostly in U.S. dollar ($). In respect of monetary assets and
liabilities held in currencies other that the Philippine peso, the Group ensures that its exposure
is kept to an acceptable level, by buying foreign currencies at spot rates where necessary to
address short-term imbalances.

Fair Values
The following methods and assumptions are used to estimate the fair value of each class of
financial instruments:



Cash and Cash Equivalents/Receivables/Due from Related Parties/Venue Rental and Other
Deposits/Cash and Performance Bonds /Trade and Other Payables/Due to a Related
Party/Rent Deposit

The carrying amounts of cash and cash equivalents, receivables, due from related parties,
frade and other payables and due to a related party approximate their fair values due to the
relatively short-term nature of these financial instruments. The carrying amounts of venue
rental and other deposits, cash and performance bonds and rent deposit approximate their
fair values, because the effective interest rate used for discounting approximates the current
market rate of interest for similar fransactions.

Investment in Other Shares of Stocks
The fair value of unquoted other shares of stocks approximates its cost, because there are no
recent fransactions involving these stocks.

Loans Payable

Loans are reported at their present values, which approximates the cash amounts that would
fully satisfy the obligations as at reporting date. The carrying amount approximates fair value
since the interest rates are repriced frequently. These are classified as current liabilities when
they become payable within a year.

Obligations Under Finance Lease

Obligations under finance lease are reported at their present values, which approximates the
cash amounts that would fully satisfy the obligations as at reporting date. These are classified
as current liabilities when they become payable within a year.

Capital Management

The Group's objectives when managing capital are to increase the value of shareholders’
investment and maintain high growth by applying free cash flows to selective investments. The
Group sefts strategies with the objective of establishing a versatile and resourceful financial
management and capital structure.

The BOD monitors the return on capital, which the Group defines as net operating income
divided by total shareholders’ equity. The BOD also monitors the level of dividends to
shareholders.

The BOD seeks to maintain a balance between the higher returns that might be possible with
higher levels of borrowings and the advantages and security afforded by a sound capital
position. The Group defines capital as equity, which includes capital stock, additional paid-in
capital and retained earnings. There were no changes in the Group's approach to capital
management as of March 31, 2014 and 2013. The Group is not subject to externally-imposed
capital requirements.

Adoption of New or Revised Standards, Amendment to Standards and Interpretations

The Group has adopted the following amendments to standards and interpretations starting
January 1, 2013 and accordingly changed its accounting policies. Except as otherwise
indicated, the adoption of these amendments to standards and interpretations did not have
any significant impact on the Group's consolidated financial statements.

» Presentation of ltems of Other Comprehensive Income (Amendments to PAS 1). The
amendments: a) require that an entity present separately the items of other
comprehensive income that would be reclassified to profit or loss in the future if certain
condifions are met from those that would never be reclassified to profit or loss; b) do
not change the existing option to present profit or loss and other comprehensive
income in two statements; and c) change the title of the statement of comprehensive



income to the statement of profit or loss and other comprehensive income. However,
an entity is still allowed to use other fitles.

As a result of the amendments to PAS 1, the Group has modified the presentation of items of
other comprehensive income in ifs statements of profit or loss and other comprehensive
income, to present separately items that would be reclassified to profit or loss in the future from
those that would never be. Comparative information has also been re-presented accordingly.

The adoption of the amendment to PAS 1 has no impact on the recognized assets, liabilities,
and profit or loss and other comprehensive income of the Group.

» Disclosures: Offsetting Financial Assets and Financial Liabilities (Amendments to PFRS 7).
These amendments include minimum disclosure requirements related to financial
assets and financial liabilities that are: a) offset in the statement of financial position; or
b) subject to enforceable master netting arrangements or similar agreements. They
include a tabular reconciliation of gross and net amounts of financial assets and
financial liabilities, separately showing amounts offset and not offset in the statement
of financial position.

= PFRS 10 Consolidated Financial Statements. PFRS 10 infroduces a new approach to
determining which investees should be consolidated and provides a single model to
be applied in the control analysis for all investees. An investor controls an investee
when: a) it is exposed or has rights to variable returns from its involvement with that
investee; b) it has the ability to affect those returns through its power over that investee;
and c) there is a link between power and returns. Control is re-assessed as facts and
circumstances change. PFRS 10 supersedes PAS 27 (2008) Consolidated and Separate
Financial Statements and Philippine Interpretation SIC-12 Consolidation - Special
Purpose Entities.

The Group concluded that is has control over its subsidiaries and therefore has continuously
consolidated its accounts, while the Group remains to account its associates using the equity
method.

» PFRS 11 Joint Arrangements

PFRS 11 focuses on the rights and obligations of joint arrangements, rather than the legal form
(as is currently the case). It: a) distinguishes joint arrangements between joint operations and
joint ventures; and b) always requires the equity method for jointly controlled entities that are
now called joint ventures; they are stripped of the free choice of using the equity method or
proportionate consolidation. PFRS 11 supersedes PAS 31 Interests in Joint Ventures and
Philippine Interpretation SIC-13 Jointly Controlled Entities - Non-Monetary Contributions by
Venturers.

As a result of PFRS 11, the Group has changed its accounting policy for ifs interests in joint
arrangements. Under PFRS 11, the Group classifies its interests in joint arrangements as either
joint operations or joint ventures depending on the Group's rights to the assets and obligations
for the liabilities of the arrangements. When making this assessment, the Group considers the
structure of the arrangements, the legal form of any separate vehicles, the contractual terms
of the arrangements and other facts and circumstances. Previously, the structure of the
arrangement was the sole focus of classification.

The Group has re-evaluated its involvement in joint arrangement and has reclassified the
investment from jointly confrolled entity to joint venture. Notwithstanding the reclassification,
the investment confinues to be accounted for using the equity method. Accordingly, there
has been no impact on the recognized assets, liabilities and comprehensive income of the
Group.



PFRS 12 Disclosure of Interests in Other Enfities. PFRS 12 contains the disclosure
requirements for entities that have interests in subsidiaries, joint arrangements (i.e., joint
operations or joint ventures), associates and/or unconsolidated structured entfities,
aiming to provide information to enable users to evaluate: a) the nature of, and risks
associated with, an entity’s interests in other entities; and b) the effects of those interests
on the entity’s financial position, financial performance and cash flows.

As aresult of PFRS 12, the Group assessed the disclosure requirements for interests in subsidiaries,
interest in a joint venture and associates in comparison with the existing disclosures.

The Group considered the required disclosures on the nature and risks associated with the
Group's interests in other entities, and the effects of those interests on the Group's financial
statements. PFRS 12 had no significant impact on the disclosures of interest in joint venture.

Consolidated Financial Statements, Joint Arrangements and Disclosure of Interests in
Other Entities: Transition Guidance (Amendments to PFRS 10, PFRS 11, and PFRS 12. The
amendments simplify the process of adopting PFRSs 10 and 11, and provide relief from
the disclosures in respect of unconsolidated structured entities. Depending on the
extent of comparative information provided in the financial statements, the
amendments simplify the transition and provide additional relief from the disclosures
that could have been onerous. The amendments limit the restatement of comparatives
to the immediately preceding period; this applies to the full suite of standards. Entities
that provide comparatives for more than one period have the option of leaving
additional comparative periods unchanged. In addition, the date of initial application
is now defined in PFRS 10 as the beginning of the annual reporting period in which the
standard is applied for the first fime. At this date, an entity tests whether there is a
change in the consolidation conclusion for its investees.

PFRS 13 Fair Value Measurement. PFRS 13 replaces the fair value measurement
guidance contained in individual PFRSs with a single source of fair value measurement
guidance. It defines fair value, establishes a framework for measuring fair value and
sets out disclosure requirements for fair value measurements. It explains how to
measure fair value when it is required or permitted by other PFRSs. It does not introduce
new requirements to measure assets or liabilities at fair value, nor does it eliminate the
practicability exceptions to fair value measurements that currently exist in certain
standards.

In accordance with the fransitional provisions of PFRS 13, the Group has applied the new fair
value measurement guidance prospectively, and has not provided any comparative
information for new disclosures. Notwithstanding the above, the change had no significant
impact on the measurements of the Group's assets and liabilities (see Notfe 9).

Annual Improvements to PFRSs 2009 - 2011 Cycle - various standards contain
amendments to five standards with consequential amendments to other standards
and interpretations. The following are the said improvements or amendments to PFRSs,
none of which has a significant effect on the consolidated financial statements of the
Group:

e PAS 1 Presentation of Financial Statements - Comparative Information beyond
Minimum Requirements. This is amended to clarify that only one comparative
period - which is the preceding period - is required for a complete set of
financial statements. If an entity presents additional comparative information,
then that additional information need not be in the form of a complete set of
financial statements. However, such information should be accompanied by
related notes and should be in accordance with PFRSs. For example, if an entity



elects to present a third statement of comprehensive income, then this
additional statement should be accompanied by all related notes, and all such
additional information should be in accordance with PFRSs. However, the entity
need not present other primary statements for that additional comparative
period, such as a third statement of cash flows; or the notes related to these
other primary statements.

e PAS 1-Presentation of the Opening Statement of Financial Position and Related
Notes. This is amended to clarify that: a) the opening statement of financial
position is required only if: a change in accounting policy, a retrospective
restatement, or a reclassification has a material effect upon the information in
that statement of financial position; b) except for the disclosures required under
PAS 8, notes related to the opening statement of financial position are no
longer required; and c) the appropriate date for the opening statement of
financial position is the beginning of the preceding period, rather than the
beginning of the earliest comparative period presented. This is regardless of
whether an entity provides additional comparative information beyond the
minimum comparative information requirements. The amendment explains
that the requirements for the presentation of notes related to additional
comparative information and those related to the opening statement of
financial statements are different, because the underlying objectives are
different.

=  PAS 19, Employee Benefits (Amended 2011). The amended PAS 19 includes the
following requirements: (a) actuarial gains and losses are recognized
immediately in other comprehensive income; this change will remove the
corridor method and eliminate the ability for entities to recognize all changes
in the defined benefit obligation and in plan assefs in profit or loss, which is
currently allowed under PAS 19; and, (b) inferest income on plan assefs
recognized in profit or loss is calculated based on the rate used to discount the
defined benefit obligation.

As a result of PAS 19 (Amended 2011), the Company has changed its accounting policy with
respect to the elimination of the “corridor method"” under which the recognition of actuarial
gains and losses could be deferred. Instead, all actuarial gains and losses are recognized
immediately in other comprehensive income.

Furthermore, the Group determines the net interest expense (income) on the net defined
benefit liability (asset) for the period by applying the discount rate used to measure the
defined benefit obligation at the beginning of the annual period to the then net defined
benefit liability (asset), faking info account any changes in the net defined benefit liability
(asset) during the period as a result of contributions and benefit payments. Consequently, the
net interest on the net defined benefit liability (asset) now comprises: interest cost on the
defined benefit obligation, interest income on plan assets, and interest on the effect on the
asset ceiling. Previously, the Group determined interest income on plan assets based on their
long-term rate of expected return.

New or Revised Standards, Amendments to Standards and Interpretations Not Yet Adopted
A number of new standards, amendments to standards and interpretations are effective for
annual periods beginning after January 1, 2013, and have not been applied in preparing these
consolidated financial statements. Except as otherwise indicated, none of these is expected
to have a significant effect on the consolidated financial statements. Those which may be
relevant to the Group are set out below. The Group does not plan to adopt these standards
early.

» Recoverable Amount Disclosures for Non-Financial Assets (Amendments to PAS 36,



Impairment of Assets).The amendments clarify that the recoverable amount disclosure
only applies to impaired assets (or cash-generating unit) and require additional
disclosures to be made on fair value measurement on impaired assets when the
recoverable amount is based on fair value less costs of disposal. The amendments
harmonize the disclosure requirement for fair value less costs of disposal and value in
use when present value techniques are used to measure the recoverable amount of
impaired assets. The adoption of the amendments is required to be applied
retrospectively for annual periods beginning on or after January 1, 2014. The adopftion
of the amendments is not expected to have an effect on the consolidated financial
statements.

» Offsetting Financial Assets and Financial Liabilities (Amendments to PAS 32). These
amendments clarify that: a) An entity currently has a legally enforceable right to set-
off if that right is not contingent on a future event and enforceable both in the normal
course of business and in the event of default, insolvency or bankruptcy of the entity
and all counterparties b) Gross settflement is equivalent to net settlement if and only if
the gross settlement mechanism has features that: eliminate or result in insignificant
credit and liquidity risk; and process receivables and payables in a single seftlement
process or cycle. These amendments are effective for annual periods beginning on or
after January 1, 2014 and are to be applied retrospectively.

» Defined Benefit Plans: Employee Confributions (Amendments to PAS 19). The
amendments apply to contributions from employees or third parties to defined benefit
plans. The objective of the amendments is to simplify the accounting for conftributions
that are independent of the number of years of employee service, for example,
employee conftributions that are calculated according to a fixed percentage of salary.
The amendments apply retrospectively for annual periods beginning on or after July 1,
2014. Earlier application is permitted.

To be Adopted (No definite date — originally January 01, 2015)
» PFRS ? Financial Instruments (2010), PFRS 9 Financial Instruments (2009)

PFRS 9 (2009) infroduces new requirements for the classification and measurement of financial
assets. Under PFRS 9 (2009), financial assets are classified and measured based on the business
model in which they are held and the characteristics of their contractual cash flows. PFRS 9
(2010) infroduces additions relating to financial liabilities. The 1ASB currently has an active
project to make limited amendments to the classification and measurement requirements of
PFRS 9 and add new requirements to address the impairment of financial assets and hedge
accounting.

PFRS 9 (2010 and 2009) are effective for annual periods beginning on or after January 1, 2015
with early adoption permitted.

Discussion and Analysis of Material Events and Uncertainties Known to Management

The Management of LRWC and subsidiary is not aware of any material events/and
uncertainties that would address the past and would have impact on future operations of the
following:

1. Any frends, demands, commitments, events or uncertainties that will have a
material impact on LRWC'’s liquidity;

2. Any events that will frigger direct or contingent financial obligation that is material
to the company, including any default or acceleration of an obligation;



3. Any material off-balance sheet fransactions, arrangements, obligations (including
contingent obligations), and other relationships with unconsolidated entities or
other persons created during the reporting period

4.  Any material commitments for capital expenditures, the general purpose of such
commitments and the expected sources of funds for such expenditures;

5. Any known trends, events or uncertainties that have had or that are reasonably
expected to have a material favorable impact on net sales/revenues/income from
continuing operations;

6. Any significant elements of income or loss that did not arise from LRWC continuing
operations;

7. Any seasonal aspects that had a material effect on the financial condition and
results of operations.

Plans for 2014

As in previous years, ABLE plans to expand by applying for permits to open new bingo parlors
in high fraffic areas, specifically in new SM and Robinson’s Malls/Supercenters and several
bingo outlets with smaller area in Metro Manila.

FCLRC's plan is to invite and qualify more licensed and operating locators within the year.
Maijor capital expenditures shall mainly be pertaining to the development of the information
technology (IT) and telecommunications facilities of CSEZFP and the development of
Cagayan Business Park.

LRLDI plans to continue investing into the Lal-lo Airport Project of CPVDC for the following year
in keeping with their commitment to support the development of CSEZFP.

BCGLC intends to intensify their marketing campaign to increase foot traffic in the casino as
well as extend their operating hours.

ABLGI, as a result of the amendment of the agreement among LRWC, ABLGI, PLAI and Belle
Corporation making way for the participation of a foreign partner in the casino project, will
assist Belle Corporation in the funding of its own capital requirements in exchange for a share
in the economic benefits to be derived by Belle and PLAI in the casino operation.

PIKI plans to expand and attain more junket operators in Midas Casino to further improve its
revenues.

LRWC through its investment in Hotfel Enterprises of the Philippines, Inc. (HEPI), plans to
strengthen and enhance the operations of Midas Hotel and Casino.

PART Il - OTHER INFORMATION

There is no significant information that needs to be reported under this section not previously
reported in areport on SEC Form 17-C.
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LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

30-Jun-14 31-Dec-13
(Unaudited) (Audited)
ASSETS
Current Assets
Cash and cash equivalents Schedule 1 107,987,130 295,742,860
Receivables - net Schedule 2 566,417,065 433,543,257
Bingo cards and supplies 12,298,839 9,846,951
Prepaid expenses and other current assets Schedule 3 205,037,731 177,658,792
Due from related parties Schedule 2 150,295,768 105,696,264
Total Current Assets 1,042,036,532 1,022,488,124
Noncurrent Assets
Property and equipment - net Schedule 4 341,540,116 315,419,047
Investment property - net Schedule 5 296,415,035 299,830,116
Investments and advances - net Schedule 6 6,811,232,878 6,574,862,884
Deferred tax assets 67,251,210 68,304,809
Goodwill - net 546,318,689 546,318,689
Other noncurrent assets Schedule 7 567,968,938 364,603,045
Total Noncurrent Assets 8,630,726,867 8,169,338,590
TOTAL ASSETS 9.,672,763,399 9.191,826,714
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Trade and other payables Schedule 8 1,204,109,379 1,120,078,543
Short-term loans payable Schedule 10 343,785,820 195,717,100
Current portion of long-term loans payable Schedule 10 223,678,201 326,915,192
Current portion of obligations under finance lease 13,242,769 17,230,859
Income tax payable 35,897,917 30,089,109
Due fo related parties Schedule ¢ 9,070,691 19,198,696
Total Current Liabilities 1,829,784,778 1,709,229,499
Noncurrent Liabilities
Long-term loans payable - net of current portion Schedule 10 2,651,629,480 2,659,867,605
Obligations under finance lease - net of current portion 2,311,539 3,170,264
Rent deposit 4,421,800 4,421,800
Retirement benefits liability 70,531,873 78,719,272
Total Noncurrent Liabilities 2,728,894,692 2,746,178,941
Equity
Common and Preferred Stock - P1 par value
Authorized
2,500,000,000 Common Shares
2,500,000,000 Preferred Shares
Issued
Common shares 1,199,852,512 1,199,852,512
Preferred shares 1,650,000,000 1,650,000,000
Additional paid-in capital - common 1,114,028,555 1,114,028,555
Retained earnings 986,662,011 684,380,819
Employee benefit reserve (27.297.4446) (27,297,446)
Foreign currency franslation reserve (434,274) (171,038)
Treasury shares (71,142,419) (71,142,419)
4,851,668,939 4,549,650,983
Non-controlling interest 262,414,990 186,767,291
Total Stockholders' Equity 5,114,083,929 4,736,418,274

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

9.,672,763,399

9,191,826,714




LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Unaudited

For the Six Months Ended June 30

For the Three Months Ended June 30

2014 2013 2014 2013
REVENUES
Traditional bingo games 797,012,589 854,185,848 400,436,785 429,113,774
Electronic bingo games 1,134,666,888 975,002,971 573,048,443 503,500,325
Rapid bingo games 153,158,952 187,585,521 73,517,255 94,201,606
Pull Tabs 4,775,905 1,914,770 3,589,465 935,640
Participation income 154,509,990 0 70,803,326 0
Service and hosting fees 632,929,134 376,382,668 323,734,999 199,735,963
2,877,053,459 2,395,071,778 1,445,130,274 1,227,487,308
FRANCHISE FEES AND TAXES 1,222,007,837 971,246,275 635,086,153 487,938,326
NET REVENUES 1,655,045,622 1,423,825,503 810,044,121 739,548,982
COSTS AND OPERATING EXPENSES
Payout 610,612,058 657,681,591 297,100,754 330,175,548
Rentals 150,965,190 167,165,987 65,873,589 81,692,369
Salaries and wages 140,770,891 115,811,965 75,631,881 63,336,722
Employees' benefits 3,683,983 44,649,683 (19.025,904) 18,704,672
Contracted services 67,102,235 84,503,301 29,262,906 41,539,933
Cards and supplies 23,053,403 11,134,906 15,783,581 6,298,230
Taxes and licenses 30,596,395 29,516,628 19,819,179 21,079,013
Communication and utilities 104,695,812 87,134,476 54,190,215 41,220,361
Depreciation and amortization 54,042,861 59,614,977 26,692,002 29,837,157
Others 148,901,013 82,100,932 67,440,976 49,736,446
1,334,423,842 1,339,314,446 632,769,177 683,620,451
OPERATING INCOME 320,621,780 84,511,057 177,274,943 55,928,531
OTHER INCOME (EXPENSE)
Equity in net loss of an associate 48,921,941 (5.715,219) 42,526,235 (4,030,218)
Equity in net earnings of a joint venture 36,865,066 21,255,492 18,445,867 10,378,291
Finance expense - net (104,491,315) (52,201,558) (47,641,176) (43,251,250)
Otherincome 138,552,794 124,439,888 82,442,650 75,198,494
119,848,487 87,778,601 95,773,575 38,295,317
INCOME BEFORE INCOME TAX 440,470,267 172,289,658 273,048,519 94,223,848
INCOME TAX EXPENSE (BENEFIT) 62,541,375 29,141,285 28,493,161 25,418,158
NET INCOME 377,928,891 143,148,374 244,555,358 68,805,690
Aftributable to:
Owners of the Parent Company 302,281,192 102,475,210 201,638,820 48,004,010
Non-conftrolling interest 75,647,699 40,673,163 42,916,539 20,801,680
377,928,891 143,148,374 244,555,358 68,805,690
OTHER COMPREHENSIVE INCOME
Foreign currency franslation gain (loss) 16,796
TOTAL COMPREHENSIVE INCOME 377,928,891 143,165,170 244,555,358 68,805,690
Attributable to:
Owners of the Parent Company 302,281,192 102,492,006 201,638,820 48,004,010
Non-controlling interest 75,647,699 40,673,163 42,916,539 20,801,680
377,928,891 143,165,170 244,555,358 68,805,690
EARNINGS (LOSS) PER SHARE 0.252 0.103 0.168 0.048
EARNINGS PER SHARE IS COMPUTED AS FOLLOWS:
a) NetIncome 302,281,192 102,492,006 201,638,820 48,004,010
b) Weighted average number of common shares 1,199,852,512 999,877,094 1,199,852,512 999,877,094
c) EPS (a/b) 0.25 0.10 0.17 0.05



LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Unaudited

For the Six Months Ended June 30, 2014

Capital Stock Additional Retained Employee Translation Treasury Minority
Common Preferred Paid-in Capital Earnings Benefit Gain (Loss) Shares Interests Total
Shares Shares (Common) Reserve
Balance at beginning of period 1,199.852,512 1,650,000,000 1,114,028,555 684,380,819 (27,297,446) (171,038) (71,142,419) 186,767,291 4,736,418,274
Translation gain (loss) during the period (263,236) (263,236)
Minority interests 75,647,699 75,647,699
Net income for the period 302,281,192 302,281,192
Balance at end of the period 1,199.852,512 1,650,000,000 1,114,028,555 986,662,011 (27,297,446) (434,274) (71,142,419) 262,414,990 5,114,083,929
For the Six Months Ended June 30, 2013
Capital Stock Additfional Retained Employee Translation Treasury Minority
Common Preferred Paid-in Capital Earnings Benefit Gain (Loss) Shares Interests Total
Shares Shares (Common) Reserve
Balance at beginning of year 999,877,094 1.114,028,555 721,460,608 67,398 (18,694,937) 165,513,352 2,982,252,070
Paid-up capital-Preferred 12,768,437 12,768,437
Translation gain/loss during the year (615,871) (615,871)
Minority interests 40,898,163 40,898,163
Net income for the period 102,475,210 102,475,210
Balance at end of year 999,877,094 12,768,437 1,114,028,555 823,935,818 0 (548,473) (18,694,937) 206,411,515 3.137,778.,009




LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOW

Unaudited

For the Six Months Ended June 30

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Income before franchise and taxes 1.497.816,572 1.073,721,485
Adjustments for:
Depreciaficn 54,042,861 53261741
Equity in net loss (earnings) of an associate (48,921.941) 5715219
Equity in net loss (earnings) of a jeint venture (36.865,046) 121,255 452)
FAnance income [expense) - net 104,491,315 52,201,558
Operating income before working capital changes 1.570.563.741 1,149,344 531
Decrease (increqse) in:
Receivables (132,873.808) {20,308,982)
Bingo cards (2.451,888) {5,594, 855)
Prepaid expenses and other curent assets (27,378,939 7241503
Increase (decrease) in:
Trade and cther payables 84,030,834 183,859 455
Income tax payable 5,808,808 22331603
Rent deposit 1] 1310,000)
Retrement benefits hability (8.187.399) 4 785390
Cash generated from operations 1.489.511.351 1,341,445 835
Finance income (expense) - net (104,491,315) 152.201,558)
Franchize fees and taxes paoid (1.195,535,380) 1971,245.275)
Net cash from operafing activifies 189,484,657 337,999,002
CASH FLOWS FROM INVESTING ACTIVITIES
Disposal {Acquisition) of property and equipment - net (B0.163,931) 146,834, 750)
Disposal {Acquisition) of inwvestment property - net 3,415,081 3,945,854
Decreqse (increase) in investments and adwvances (150,582,985) 14,227 8958,128)
Decreqse (increase) in defered tax assets 1,053,599 {4,555 755)
Decrease (increase) in other asseds (203,3465,893) {35,420,010)
Net cash uvsed in investing activities (429.644,131) {4.310,759 787)
CASH FLOWS FROM ANANCING ACTIVITIES
Avaiment {payment) of loans - net 36,593,405 4,071,416 2688
Avaiment {payment) of cbligaticns under finance lease - net (4,844,815) {1,285,598)
Decreqse (increase) in due toffrom related parties (54.727.50%) 152,041, 378)
Paid-up capital - prefered 1] 12,768 437
Translaticn gainfloss (263.236) {&615,871)
Increase (decrease) in minorty interests 75.647.699 40,898,183
Met cash provided (used) in financing activities 52,403,744 4,071,140,023
MET INCREASE (CECREASE) IN CASH (187.755,730) 98,379,238
CASH AT BEGINNING OF PERIOD 295,742,860 191,084,141
CASH AT END OF PERIOD 107.987.130 289 445379




LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
Attachments to Unaudited Consolidated Financial Statements

As of June 30, 2014

Schedule 1 - Cash and Cash Equivalents

Cash in banks
Cash on hand and payout fund

Schedule 3 - Prepaid Expenses and Other Current Assets

Prepayments

Advances to confractors
Creditable withholding tax
Input VAT

Others

Schedule 4 - Property and Equipment

Leasehold Improvements

Production equipment and paraphernalia
Office furniture, fixtures and equipment
Computer software

Condominium unit

Transportation equipment

Less: Accumulated depreciation

Schedule 5 - Investment Properties

Land Rights

Land Improvements
Building

Construction in progress

Less: Accumulated depreciation

Schedule 6 - Investment and Advances

Associates:
Cost

Binondo Leisure Resources, Inc. (BLRI) - 30%
Techzone Philippines, Inc. (TPI) - 50%
Hotel Enterprises of the Philippines (HEPI) - 51%

Accumulated equity in netincome (loss) of an associate and joint venture:

Balance at beginning of year
BLRI
TPI
HEPI

82,469,312
25,517,818
107,987,130

26,748,852
141,639,126
3,951,008
9,593,225
23,104,519
205,037,731

422,453,471
90,168,102
140,218,480
23,982,465
3,668,126
123,811,756
804,302,401
(462,762,284)
341,540,116

186,078,447
46,000,000
93,523,288

227,903

325,829,638

29,414,603

296,415,035

21,600,000
250,000,000
750,938,000

1,022,538,000

(26,303,101)
42,582,066
(11,201,484)



Net equity in earnings (losses) for the first half

BLRI 0
TPI 31,778,772
HEPI 17,143,169
Balance at end of year

BLRI (26,303,101)
TPI 74,360,838
HEPI 5,941,685

53,999,422

1,076,537,422

Joint venture:

Cost
First Cagayan Converge Data Center Inc. (FCCDCI) -60% 15,000,000
Accumulated equity in net income (loss)
Balance at beginning of year 122,636,332
Dividends declared (24,000,000)
Net equity in earnings (losses) for the quarter 36,865,066
Balance at end of year 135,501,397
150,501,397
Advances
Cagayan Premium Ventures Development Corporation (CPVDC) 695,271,702
Hotel Enterprises of the Philippines (HEPI) 331,787,773
Cagayan Land Property Development Corporation (CLPDC) 126,202,857
DFNN, Inc. (DFNN) 109,222,373
First Cagayan Converge Data Center Inc. (FCCDCI) 14,047,374
AB Fiber 31,696,665
Eco Leisure 26,136,049
Belle Corporation 4,114,249,805
5,448,614,598
Allowance for Impairment loss on advances (40,000,000
5,408,614,598
Total 6,635,253,418
Other investments - at cost 175,979,460

6,811,232,878

Schedule 7 - Other Assets

Airstrip improvements - net of amortization 56,384,225
Venue rental deposits and other deposits 113,768,088
Cash and performance bonds 69,950,000
Operating licenses 1,000,000
Others 326,866,626

567,968,938

Schedule 8 - Trade and Other Payables

Trade 134,051,025
Regulatory fees 341,590,425
Venue rentals 23,745,862
Bingo cards 2,313,250
Unearned hosting fees 130,130,970

Other payables and accruals (arising from normal business operations) 572,277,846



Schedule 9 - Due to Related Party

Longview Holdings Corporation

Schedule 10 - Short-term and Long-term Loans Payable

Short-term Loans Payable
PBCom
BDO
PBB

Total Short-term

Long-term Loans Payable
Current Portfion
BDO

Noncurrent Portion
BDO
Total Long-term

1,204,109,379

9,070,691

9,070,691

179,622,477
1,166,343

163,000,000
343,785,820

223,678,201

2,875,307,681



LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES

Attachments to Unaudited Consolidated Financial Statements
Schedule 2 - Receivables

As of June 30, 2014
1) Aging of Accounts Receivables
7 months 1 year Past due accounts
ToTAL 1-2 Months 4-6 Months ta 1 year and abave and iftems in litigation
Type of Accounts Receivabe
a)  Trade Receivables
1.) Rent Receivable
2.) Receivables from Locators 181.827.181 140,832,426 19,562,330 14.259.169 7.173.036
181,827,181 140,832,426 19,562,550 14,250,169 7,173,036 -
b)  Non-Trade Receivables
1.) Advances to non-consolidated affiliates - - - - - -
2) Advances to employees 17.623,718 9.340.570 881.186 528.712 6.873.230 -
3.) Others 233.939.813 73,923,301 127.481.349 324,400 32,030,763 -
273,583,533 85,263,870.6 [ 128,362,535 1,053,112 58,004,016 -
Allowanee for impairment (39.287.416)
Met Non-Trade Receivables 234,296,117
Total Receivables 416,123,297
c.)  Receivables from Related Parties
1) Binondo Leisure Resources, Inc. - Net 128.204.157 2,700,000 34,684,027 1,525.492 89,384,638 -
1) First Cagayan Converge Data Center Inc. 353,496 - - - 353,49 (0]
3) Advances to Stockholders 21 446,113 5,363,000 16,081,113 - - -
150,293,768
Net Receivables 566,417,065
2) Accounts Receivable Description
Types of Receivable Nature and Description Collection Period
Advances to non- sale of bingo cards, promotional materials and six (6) months to one (1)
a) consolidated offiliates other services year
company loan and other advances granted six (6) months to one (1)
b) Advances fo employees to employees year
Advances to Related Parfies - six (6) months to one (1)
c) FCCDCI rental of property in Cagayan Business Park year
Advances to Related Parties - | rental and six (6) months to one (1)
d) BLRI advances year
various advances and
e) Others receivables one (1) year

3)

Normal Operating Cycle: 345 days




LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
Financial Soundness Indicators

As of June 30, 2014
Key Performance Formula 2014 2013
Indicator
Current Amets 1.042,0034,532 1,022,488 124
Curent Ratic - - = | sgsm — - 50 5%
Current Linbiities 1,827,784 778 1,705,225 457
Total Liabiities 4 EER &79 470 4 AES ADB 440
Debt to Equity Ratio a9 il 891% 94.1%
Stockholders’ Equity 5.114,083.5729 4735418274
Total Assets 9472 743,399 9. 1%1.824.714
Asset 1o Equity Ratio 2 : i | eeam TR 194.1%
Stockholdess’ Equity £.114.083.929 4734418274
Rate of Payout to Payout 510,612,058 c A57 481,591 asam
Net Revenues Net Revenues 1,044,433 554 = 765143913 .
F=% als =T r=y F=s e r=y - o7 N2 L
Return on Average Met Income J02,281,192 51% 102,475,210 2 6%
Equity Awerage Stockholders Equity 4925 251,101 3.992,633.070
Return on Average et Income 302,281,192 5.9, 102,492 004 7%
Azzetz Average Total Assets 9432 295 057 5, 142210174
Met Income + Depreciatio 356,324,053 142.104.983
Scivency Ratio neome ~ eprecanen - 75% ki 3.6%
Total Liabilties 4 558 579 470 4 455 408 440
Interest Coverage Income Before Inferest & Tax 473,206,534 437 183,818,053 3,59
Ratic Interest Expense 108,333,966 ' 52,201,558 -
' ' =T T [ i o0 E
Net Book Value Par Stockholdess’ Equity 5,114,083 929 4734418274
Share Weighted Awverage Shares 1,199,852 512 426 1,066,535,567 4.44
- Cutstanding
Net Income 302,281,192 102.475.210
Earnings Per Share Weighted Average Shares 1,198,852 512 0.25 §99.877.054 0.10

Cutstanding




LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
Segment Information
As of June 30, 2014

The Group operates in three reportable business segment: (1) professional bingo gaming, (2)
interactive games licensing, and (3) participation income, and only one reportable geographical
segment which is the Philippines.

Professional bingo gaming provides amusements and recreation to the public in such forms as, but
not limited to, traditional, electronic and rapid bingo games. Interactive games licensing engages
in developing a network operation/hub with aninternet server including web sites, gaming software,
application program, administrative software, hardware, internet, as well as telecommunications
connections, collection and payment system and toll free telephone operations, all in connection
with the development, operation and conduct of an internet and gaming enterprises and facilities;
and regulates and monitors on behalf of CEZA all activities pertaining to the licensing and operation
of interactive games. Participation income is the share of ABLGI in the economic benefits to be
derived by Belle and PLAI from the casino operations, particularly 30% of the fixed yearly income
generated from the leasing of all commercial spaces in the Casino Project, inclusive of the hotel,

retail and casino premises.

Analysis of financial information by business segment as of June 30 follows:

Professional Interactive Participation Others Eliminafions Consolidated
Bingo Gaming Games Income
Licensing
or the 3ix Months Ended June 30, 2014
Hetrewvenues
External revenue 2,08%,614,324 432,727,124 154 502 290 - - 2,877,053.459
Results
Segment results 53,688,084 219,163,574 134,593,339 A07 445,277
Unallccated corporate expenses 184,823 457) - (846,823.497)
Results from operating activities 320,621,780
Finance expense - net 109 {18,442 808) [86,047 05%) 11.747) - (104,491.315)
Rentfotherincome 51,157 486 33,453,700 - 53,941,808 - 138,552,794
Equity in net earnings of a joint wventure - 348,845,085 - - - 36,865,066
Equity in net earnings of an asscciate - - - 42921241 - 48,921,941
Income taxes (40,245 75%) (18.216,155) 114.563.3568) 10,587,885 - (62.541,375)
oreign curency fransiafion gain - - - - -

Naon-confroling interest 2442097 \77.532,782) - (557 ,034) - (75.647.699)
Met income 302,281,192
As of June 30, 2014
Other Information
Segment assets 1,858,760,93% 1829328819 598,190,232 15,058,184,638)  3,228,095,352
Unallccated corporate assets &, 444 568,047 6,444 648,047
Total assets 9.672,763.399
Segment labilities 1,394 912,439 850,588,907 3,145,227 409 12,796,182 23%)  2,.595.544,515
Unallocated corporate labilties 1.9463,134,957 1.963.134.957
Total liabilifies 4,558,679.472
Capital expenditures 30,195,990 217,258 {1.035,030) 21,003,700 - 50,381,919
Cepreciaticn and amoriization 41,737 2842 9770517 2,070,059 454 444 - 54,042,841




There were no intersegment sales recognized between the two reportable segments for the three
months ended March 31, 2013. Unallocated corporate expenses consist of net operating expenses
of the Parent Company. Assets of the individual segments mainly comprise investments and
advances, due from related parties, property and equipment, and frade receivables. Liabilities of
the individual segments include loans payable, frade and other payables, retfirement obligation,
and due to a related party. Capital expenditures on noncurrent assets represent addifions to
property and equipment and investment property. Noncash expenses pertain fo depreciation and
amortization expense attributable to the two reportable segments.



LEISURE & RESORTS WORLD CORPORATION AND SUBSIDIARIES
Notes to Interim Consolidated Financial Statements
As of June 30, 2014

1. The accompanying inferim consolidated financial statements of Leisure & Resorts World
Corporation (LRWC) and Subsidiaries are in compliance with Philippine Financial Reporting
Standards (PFRS).

2. The same accounting policies and methods of computation are followed in the interim
consolidated financial statements as compared with the most recent annual financial
statements.

3. Currently the operations of LRWC is very minimal and functions as a holding company. However,
its Subsidiaries, AB Leisure Exponent, Inc. (ABLE), engaged in bingo operations, and First Cagayan
Leisure and Resort Corporation (FCLRC), engaged in licensing and regulation of online gaming,
are operatfing on a daily basis including Sundays and Holidays, except on Maundy Thursday and
Good Friday. Both businesses are not seasonal in nafure. Another subsidiary, LR Land
Developers, Inc. (LRLDI), is engaged in realty estate acquisition, development and tourism. AB
Leisure Global Inc. (ABLGI) started to receive its participation income from Belle's share in the
casino project in 2013. Blue Chip Gaming and Leisure Corporation (BCGLC), a newly acquired
subsidiary in May 2011, operates a Slot Arcade at the King's Royale Hotel and Leisure Park,
Olongapo-Gapan Road, Macabacle, Bacolor, Pampanga under a license issued by the
Philippine Amusement and Gaming Corporation (PAGCOR). On March 15, 2010, LRWC
incorporated Bingo Bonanza Limited (BBL), as its 60%-owned subsidiary. Its primary purpose is to
engage in the business of gaming, recreation, leisure and lease of property. BBL was
incorporated under the Companies Ordinance of Hongkong.

4. There were no items affecting assets, liabilities, equity, netincome, or cash flows that are unusual
because of their nature, size or incidents.

5. Property and equipment, other noncurrent assets, and investments and advances are reviewed
for impairment. There are no indications of possible impairment of these assets.

6. There were no reported estimates in prior financial years and there are no estimates that need
to be reported in the current interim period.

7. LRWC and Subsidiaries do not have any issuances, repurchases, and repayments of debt and
equity securities.

8. On July 26, 2013, the BOD approved the declaration of cash dividend equivalent to P 0.04 per
share payable to all common stockholders of record as of September 28, 2013, and another
cash dividend of P0.04 per share payable to all common stockholders of record as of February
28,2014,

9. LRWC's primary purpose is to engage in realty development focusing on leisure business.
However, as mentioned in note 3, for several years it had minimal operation and functioned as
a holding company. On the other hand, its five Subsidiaries, ABLE, a professional in bingo gaming
in the Philippines, operates eighty (80) bingo parlors nationwide, most of which are located in
major shopping malls in Metro Manila and in key provincial cities, FCLRC, a master licensor and
regulator of online gaming operating in Cagayan Economic Zone Authority (CEZA), LRLDI, owner
of property being leased by locators in Cagayan Business Park, BCGLC, operator of slot arcade
in Bacolor, Pampanga, under a license issued by PAGCOR and BBL, engage in the business of
gaming, recreation, leisure and lease of property in Hongkong.



10.

11.

12.

13.

There were no material events subsequent to the end of the interim period that has not been
reflected in the financial statements for the interim period.

There were no changes in the composition of LRWC during the intferim period. Likewise, there
were no business combinations, acquisition or disposal of subsidiaries and long-term investments,
restructurings, and discontinuing operations.

LRWC and Subsidiaries do not have any contingent liabilities or contingent assets since the last
annual balance sheet date nor do they have any current contingent liabilities or contingent
assets.

There were no existing material contingencies and any other events or transactions that are
material to an understanding of the current interim period.



